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Dear Customer

UK Gas and Electricity market prices continued their volatile trading pattern (although EleCtriCity
across a short price range) as the weather turned colder. Milder weather from the middle

to late January supported downward pressure on prices but revised weather models at the Annual Forward Baseload Price (Flat COSt)

end of the month showing colder conditions across the UK and Northern Europe together -
with gas storage worries and Russian flow disputes into Europe drove speculators back in. . |
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General Comments Gas

UK gas prices were initially driven by colder weather forecasts for the UK through the start UK October Gas Year Price (Flat COST)
of the month and at a time when the UK Rough gas storage facility was only able to provide

limited gas flows to the system. Minimal LNG tanker deliveries and much colder weather 54
for central Europe also gave support to prices across the continent which in turn filtered 52{ |
through to the UK. 50 !“‘ﬁ -
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Cold weather across Europe and continued problems with French nuclear power stations o Uh“ﬁ'ﬂ"a,‘"“u;‘\.ﬂ,l i ) , \“Hl
helped electricity prices follow the gas market. The UK generated a record amount of 4“4 ”""\\ r \ ‘hj “”l”"\lf
electricity from gas to send to France as they struggled with winter weather to the point 2 ‘-M” IFJ‘\J \ | ¥
RTE (French network operator) asked French citizens to turn down their heating by 1 degree 40 \ f W Jf
and offices to reduce printing to help the network cope. 3 \\ I J\_;’ﬁ ﬁ'"'kwc'v
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The forecast of warmer weather towards the end of January helped ease prices although 34 ‘"l.““ ;L’W"«.‘H
there were signs of a return to colder weather in the early part of February which kept 32 L] I J|'
premiums in place. 30| ﬂ‘f \Awetyd
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Oil prices remained bullish to trade between $55-$60 as the OPEC cuts announced
in November appeared to be taking effect however further gains were capped as US O|
producers took advantage of rising prices to increase shale extractions counteracting the |
OPEC reductions. Front Month Price (Brent Crude)
Global LNG supplies were still mainly heading to Asian markets as the higher gas prices “ ﬂ
against the UK and Europe markets made the destination more desirable for US and &3 h,fm"l'\r',f‘r
Australian producers. o b | ’
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Water: English market de-regulation update sl \ . e
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The main water suppliers are yet to issue set fixed prices as they wait for OFWAT to confirm || Vﬂﬁf‘m‘ 'q"xl 1 {,w “Hjm IJ' vl I
the actual wholesale pricing for this year. 4 U .\J"l ‘\}‘H“ﬁ "'\Hﬂ - “\r
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Prices are available through a number of new fringe suppliers but these are not 100% fixed U J‘ '
in most cases. “ \ ‘,“,\{pr”
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Our understanding is fixed prices should be confirmed later this month and we will be in '
contact with the relevant options where available. Féb 200 Oct 2015 Jun 206 Feb 2017
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